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Forward-Looking Statement

Fortis Inc. ( i F o rotthesi & o r p o r iadudesforwa)d-looking informationin this material within the meaningof applicable securitieslaws in Canada( A f o F wa
lookingi n f or marheiparpogedf the forward-looking information is to provide ma n a g e rexpectatiossregardingthe Co r p o r dutuie grawdhs results of
operations performancepusinesgprospectsand opportunitiesandit maynot be appropriatefor other purposesAll forward-lookinginformationis givenpursuantto theil s a f €
harbour provisionsof applicableCanadiansecuritieslegislation Thewordsiant i cfipaet eg@bed ofed cwih e 9t i nieetxepsedicft ;srog dia stt «,d
Amayidni ghpbamprRoj st Bé&dsheadilwd diwod udndsimilar expressionsre oftenintendedto identify forward-looking information,althoughnot

all forward-lookinginformationcontainstheseidentifyingwords Theforward-lookinginformationreflectsma n a g e wwerentbélisfsandis basedon informationcurrently
availableto the Co r p o r ananagemedtbhe forward-looking informationin this material includes,but is not limited to, statementsegarding rate-baseprojectionsfor
2010 and over the five-year period from 2010 through 2014 the expectedincreasein averageannual energy production from the Macal River in Belize by the Vaca
hydroelectricgeneratingfacility; consolidatedorecastedyrosscapital expendituregor 2010andin total overthefive-yearperiod from 2010through2014 the nature,timing

and amountof certain capital projects expectedonsolidatedong-term debtmaturitiesand repayment®n averageannuallyoverthe nextfive years and the expectatiorthat
theCo r p o r aapitalprogbasnshoulddrive growthin earningsand dividends Theforecastsand projectionsthat makeup the forward-looking informationare basedon
assumptionswhich include, but are not limited to: the receipt of applicable regulatory approvalsand requestedrate orders no significant operational disruptions or
environmentaliability dueto a catastrophiceventor environmentalipsetcausedoy severeweather,otheractsof natureor other major event the continuedability to maintain

the gas and electricity systemdo ensuretheir continuedperformance no significantdeclinein capital spendingin 2010 no severeand prolongeddownturnin economic
conditions sufficientliquidity and capital resources the continuationof regulatorapprovedmechanismso flow throughthe commoditycostof natural gasand energysupply
costsin customerrates the continuedability to hedgeexposuredo fluctuationsin interestrates, foreign exchangerates and natural gas commodityprices no significant
variability in interestrates no significant counterpartydefaults the continuedcompetitivenessf natural gas pricing whencomparedwith electricity and other alternative
sourcesof energy the continuedavailability of natural gassupply the continuedability to fund definedbenefitpensionplans theabsenceof significantchangesn government
energyplans and environmentalaws that may materially affectthe operationsand cashflows of the Corporation and its subsidiaries maintenanceof adequateinsurance
coverage the ability to obtain and maintain licencesand permits retentionof existingserviceareas no material decreasen marketenergysalesprices maintenanceof
informationtechnologyinfrastructure favourablerelationswith First Nations favourablelabour relations and sufficienthumanresourcego deliver serviceand executethe
capital program Theforward-lookinginformationis subjectto risks, uncertaintiesand otherfactorsthat could causeactualresultsto differ materially from historical resultsor
resultsanticipatedby the forward-lookinginformation Factorswhichcould causeresultsor eventgo differ from currentexpectationsnclude,but are notlimited to: regulatory
risk; operating and maintenancerisks economicconditions capital resourcesand liquidity risk; weatherand seasonality commodityprice risk; derivative financial
instrumentsand hedging interestrate risk; counterpartyrisk; competitivenessf natural gas natural gas supply definedbenefitpensionplan performanceand funding
requirementsrisksrelatedto the developmenof the TerasenGas(Vancouvetsland) Inc. franchise the Governmenbf British C o | u m Eriergy®lan; environmentatisks
insurancecoveragerisk; lossof licencesand permits lossof servicearea, marketenergysalesprices changesn the currentassumptionsind expectationassociatedvith the
transitionto International Financial ReportingStandards changesn tax legislation informationtechnologyinfrastructure an ultimate resolutionof the expropriationof the
assetof the Exploits River Hydro Partnershipthat differs from whatis currently expectedy managementan unexpecteadutcomeof legal proceedingsurrently againstthe
Corporation relationswith First Nations labour relations and humanresourcesFor additionalinformationwith respecttotheC o r p o r &sk flaabors @e$erenceshould

be madeto the Co r p o r adntinwounsdisclosurematerialsfiled from time to time with Canadiansecuritiesregulatory authorities and to the headingfi Bu s i Risk s s
Man age m¢ha@ adr p or anndalandguarterly ManagemenbDiscussionand Analysisandthef R i Fsakc t sectiondf the AnnuallnformationForm. All forward-
lookinginformationin this materialis qualified in its entirety by the abovecautionarystatementand, exceptas required by law, the Corporationundertakeso obligation to
reviseor updateanyforward-looking informationasa result of newinformation,future eventsor otherwiseafter the datehereof
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Company Ove rVieW(as atDecember 31, 2009)

Electric52% Electric53%

Gas41% Gas35%

Non-Regulated’% Non-Regulatedl2%

8 electric/ 1 gas / 2,100,0@0stomers

134 MW hydroelectric / 21 hotels / 2.8M sq. ft. real estate
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2009 PerformanceHighlights

Record earnings fdr0" consecutive year 262 million)

4

4

Record capital prograif$1 billion)

Significant regulatory decisions received in Q4

4

FortisOntario acquired Algoma Power

4

4

$1.3billion raised incapitalmarketSsince becember 2008)[#% 4
T
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A Decade of Asset Growth
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A Decade of StrongReturns

10-Year Average Annualized Total Return

18%
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Nearly Four Decadesof Record Dividend Growth
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